GrantThornton

EXPORT CENTRES COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED

SEPTEMBER 30, 2014



Grant Thornton

EXPORT CENTRES COMPANY LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 390, 2014

Contents

Statement of management’s tesponsibilities

Independent auditors’ teport

Statement of financial position

Statement of comprehensive income

Statement of changes in equity

Statement of cash flows

Notes to the financial statements

Page

9-25



>

p

g
laﬁ. \
%\( -

EXPORT CENTRES COMPANY LIMITED

STATEMENT OF MANAGEMENT"S RESPONSIBILITIES
Management is responsible for the following:

e  Preparing and faitly presenting the accornpanying financial statements of Bxport Centres Company
Limited (“the Company”), which comptise the statement of financial position as at September 30, 2014,
the statement of comprehensive income, the statement of changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information;

e  Ensuring that the Company keeps propet accounting records;
e Selecting appropsiate accounting policies and applying them in a consistent mannet;

e Implementing, monitoring and evaluating the system of internal control that assufes secutity of the
Group’s assets, detection/ptevention of fraud, and the achievement of gtoup operational efficiencies;

e  Ensuting that the system of internal control operated effectively during the reporting period;

e  Producing reliable financial reporting that comply with laws and regulations, including the Companies Act;
and

«  Using reasonable and prudent judgement in the determination of estimates.

In preparing these financial statements, management utilised the International Financial Reporting Standard as
jssued by the International Accounting Stan dards Board and adopted by the Institute of Chartered Accountants
of Ttinidad and Tobago. Where International Financial Reporting Standards presented alternative accounting
treatments, management chose those considered most apptoptiate in the circumnstances.

Nothing has come to the attention of management to indicate that the Company will not remain a going
conceth for the next twelve months from the reporting date; or up to the date the accompanying financial
statements have been authotised for issue, if later.

Management affirms that it has catried out its responsibilities as outlined above.

/u'j‘;q [

Kaisha I)I‘\ce
Chief Executive Officer (Interim)
August 26, 2022

72-73 Eastern Main Road, Vit Hope, Trinidad W.I
Tel: {868) 674-0476 / 674-8666 Fax: (868) 675-5763 Email: eccltt@gov.it Website: www.ecclitt.cony "
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Independent Auditors’ Report

To the Shateholders of Export Centres Company Limited
Repott on the Financial Statements

We have audited the accompanying financial statements of Expott Centres Company Limited (“the
Company”), which comptisc the statement of financial position as at September 30, 2014 and the statement of
comprehensive income, statement of changes in cquity and statement of cash flows for the year then ended,
and a summaty of significant accounting policies and other explanatoty information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the prepatation of financial statements that ate free from matetial misstatement, whethet
due to fraud or etror.

Auditors’ Responsibility
Our responsibility is to exptess an opinion on these financial statements based on conducting the audit in
accordance with International Standards on Auditing (“ISA”). Because of the matters described in the Basis of

Disclaimer of Opinion paragraph, however, we were not able to obtain sufficient appropriate audit evidence to
provide 2 basis for an audit opinion.

Basis for Disclaimer of Opinion

Deferred Government Grants

"The Company was unable to provide the required supporting documentation to substantiate the valuation and
allocation, rights and obligation, completcness and accuracy of deferred government grants and accuracy of the
retained catnings as at September 30, 2014 and completeness and accuracy of related income for the yeat ended
September 30, 2014, We were unable to confirm ot vetify by alternative means, the valuation and allocation,
righes and obligation, completeness and accuracy of defetted government grants and accutacy of the retained
carnings as at September 30, 2014 and the completeness and accuracy of the telated income for the year ended
September 30, 2014

Administrative and Other Expenses

The Company was unable to provide the required supporting documentation to substantiate the occurrence,
completeness and accuracy of administrative and other expenses fot the yeat ended September 30, 2014. We
were unable to confitm ot verify by alternative means, the occutrence, completeness and accuracy of
administrative and other expenses fot the year ended September 30, 2014.

Inventory

The Company’s inventory balance is included in the statement of financial position at $792,297. We wete not
appointed as auditors of the Company until after September 30, 2014 and thus did not obsetve the counting
of physical inventories at the end of the yeat. Additionally, the Company was unable to provide the inventory
subledger to substantiate the existence, completencss, valuation and allocation and presentation as at
September 30, 2014, and the occuttence, completencss and accuracy of telated expenditure for the year ended
September 30, 2014. We were unable to confirm ot vetify by alternative means the existence, completeness,
valuation and allocation and presentation as at September 30, 2014 and the occurtence, completeness and
accuracy of related expenditute for the year ended September 30, 2014,
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Independent Auditors’ Report (continued)
Basis for Disclaimer of Opinion (continued)

As a result of these matters, we were unable to determine whether any adjustments might have been found
necessary in respect of recorded or uarecorded balances and the clements making up the statement of financial
position, the statement of comprehensive income, the statement of changes in equity and the statement of cash

flows.
Disclaimer of Opinion

Because of the significance of the matters desceibed in the Basis for Disclaimer of Opinion paragraph, we have
not been able to obtain sufficient appropriate audit cvidence to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on the financial statements.

(7 an ﬂ,ﬂ@
/Mﬂ
Grant Thornton
ORBIT Solutions .
Port of Spain,
Trinidad and Tobago
August 26, 2022



EXPORT CENTRES COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2014

(Expressed in Trinidad and Tobago Dollars)

Notes

ASSETS
Non-cutrent assets
Property, plant and equipment 6

T'otal non-cusrent assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

o 0o ~1

Total curtent assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and resetves
Stated capital 10
Retained earnings

Total equity

Current liabilities

Trade and other payables 11
Borrowings - curtent potrtion 12
Taxation payable 13

Total current liabilities

TOTAL EQUITY AND LIABILITIES

2014

12,580,510

12,580,510

=t

3,615,056
188,931
792291

_4.596.284

17,176,794

2
15,658,209

15,658,211

1,518,288

295

_1.518,583

17,176,794

The accompanying notes form an integral patt of these financial state

On August 26, 2022, the Board of Directors of Bxport Centres Company Limited authorised these financial
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2013

9.207.840

9,207,840

5,488,419
147,213
_ 791336

6,426,968
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15,634,808

1,621,482
61,222
295

1,682,999

15,634,808
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EXPORT CENTRES COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)

Notes 2084 2013
$ $

INCOME
Government grants - released 14,419,515 14,320,533
Othet income 76431 84.793

14.495.946 14,405,326
EXPENDITURE
Administrative and other expenses 14 3,329,513 3,432,734
Other expenses 15 9447913 9,958,894
Finance expense 16 12,118 10,018

12,789.544 13,401,646
Profit before taxation 1,706,402 1,003,680
Taxation - ] -
Profit for the year 1,706,402 1,003,680

The accompanying notes form an integral part of these financial statements



EXPORT CENTRES COMPANY LIMITED
STATEMENT OF CHANGS IN EQUITY

FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Doliars)

Stated Retained Total
capital earnings
$ $ $
Balance at October 1, 2012 2 12,948,127 12,948,129
Net profit for the year - 1,003,680 1.003.680
Balance at September 30, 2013 2 13,951,807 13,951,809
Balance at October 1, 2013 2 13,951,807 13,951,809
Net profit for the year - 1,706,402 1,706,402
Balance at September 30, 2014 S 2 15,658,20 15,658,211

The accompanying notes form an integral part of these financial statements



EXPORT CENTRES COMPANY LIMITED
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)

Cash flows from operating activities
Profit before taxation

Adjustment for non-cash items:
Depteciation

(Gain)/loss on disposal of asset
Finance costs recognised in profit ot loss

Movements in working capital:

Inctease in inventories

Increase in trade and other receivables
(Decrease)/ increase in trade and other payables
Net cash generated from opetating activities
Cash flows from investing activities
Pugchase of fixed assets

Disposal of fixed assets

Net cash used in investing activities

Cash flows from financing activities
Net (decrease) in borrowings

Net cash used in financing activities
Net dectease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Reptesented by:

Cash at bank and cash on hand

The accompanying notes form an integral part of these financial statements.

2014

1,706,402

1,361,261
71

3,067,734

(961)
(41,718)
(103.194)

2,921,861
(4,735,552)
1,550

(4,734.002)

(61.222)

3,615,056

3,615.056

3,615,056

2013

1,003,680

1,020,773
(46,541)
1,977,912
(549)
(17,091)
1,082.767
3,043,039

(4,325,619)
66,622

—ea T

(4.258.997)

__(56944)

(56.944)
(1.272.902)

6761321

5,488,419
5,488,419

e

5,488,419



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollats)

1. Incorporation and principal activity

The Expott Centres Company Limited (“the Company”) was incotporated in 1996 in the Republic of
Trinidad & Tobago. The principal activity of the Company is the overall development of the Craft Industty
and the resulting maximisation of the industry’s contribution to the cconomic diversification of ‘Trinidad

& Tobago.

The Company shall develop the craft industry by:

(i) Training citizens to become certified craft entrepreneuts, thus creating sustainable employment

in the craft industry and,

(ii) The facilitation of all activities, including strategic alliances/ partnerships, which will enable the
craft industry practitioners to identify products, access the appropriate international matkets and

sell its products in the global market space.
2. Basis of preparation

a) Statement of compliance

The financial statements have been prepared in accotdance with International Financial Reporting

Standards (“IFRS”) issued by the International Accounting Standards Board.

b) Basis of measurement

These financial statements have been prepared on the historical cost basis, except for the revaluation

of investment propetties equity investments at fait value.
¢) Foreign cutrency translation

+  Functional and presentation cutrency

Items included in the financial statements ate measured using the currency of the primary
economic environment in which the Company operates. "The Trinidad and Tobago Dollar (TT$)
is the Company’s functional currency and its presentation currency. These financial statements

ate presented in Trinidad and Tobago Dollars. This is because the main stakcholders

Government of the Republic of Trinidad and Tobago (“GORTT"), the Ministty of Finance and

its employees.

+ ‘Transactions and balances

Transactions in currencies other than TTS$ are recorded at rates prevailing on the dates of the
transactions. At each tepotting date, monctary assets and liabilities that are denominated in

forcign currencies are retranslated at the rates prevailing on the repotting date.

d) Use of estimates and judgements

The preparaton of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policics and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. The ateas involving a higher degree of judgement of complexity or areas where assumptions

and judgements ate significant to the financial statements are disclosed in Note 5.



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Ttinidad and Tobago Dollars)
(Continued)

3. Summary of significant accounting policies

The significant accounting policies adopted in the preparation of the financial statements have been
applied consistently to all petiods in the financial statements set out below.

a) Property, plant and equipment

Propetty, plant and equipment is recorded at cost less accumulated depreciation at rates which ate
expected to appottion the cost of the assets on a systematic basis over their estimated useful lives.

Depteciation is charged so as to allocate the cost of assets less their residual values over their
estimated useful lives, using the diminishing balance method. The following annual rates ate used for
the depreciation of propetty, plant and equipment:

Buildings and imptovements - 10%
Machinery and equipment -25%
Furnitute and office cquipment - 25%
Motor vehicles - 25%
Computers - 33%

Propetty, plant and equipment under construction are recorded as construction in progtess until
ready for their intended use; thereafter they are transferred to the related category of property, plant
and equipment and depreciated over their estimated useful lives.

Repairs and renovations are normally expensed as they ate incutred. Expenses are repotted as assets
only if the amounts involved ate substantial and one ot mote of the following conditions is satisfied:
the otiginal useful life is prolonged, the production capacity is increased, the quality of the products

is enhanced materially, or production costs ate reduced considerably.

The gain ot loss arising on the disposal ot retirement of an item of propetty, plant and equipment is
determined as the difference between the sales proceeds and the cartying amount of the asset and is
tecognized in the statement of income and retained earnings.

The catrying amount of propetty, plant and equipment is reviewed whenever events or changes in
circumstances indicate that impairment may have occutted.

b) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, and other short-
term highly liquid investments with original maturities of three months ot less at the time of purchase,
which are subject to an insignificant risk of changes in value.

¢} Trade and other receivables

Trade and other reccivables are recognised initially at fair value and subsequently measured at
amortised cost less provision for impairment. At the end of each reporting petiod, the catrtying
amounts of trade and other receivables are reviewed to determine whether there is objective evidence
that the amounts ate not recoverable. If so, an impairment loss is recognised immediately in the
statement of comprehensive income. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reotganisation, and default or delinquency in payments
ate considered indicators that the receivable is impaired.

10



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Ttinidad and Tobago Dollars)
(Continued)

3.

Summary of significant accounting policies (continued)

d)

g)

k)

Inventories

Inventoties ate stated at the lower of cost and nct realisable value. Costs of inventories ate determined
on a first-in-first-out basis. Net realizable value is the estimated selling price in the ordinaty course of
business, less applicable variable selling, marketing and distribution expenses.

Stated capital
Stated capital represents the nominal value of shates that have been issued.

Bosrowings

Botrowings ate initially measured at transaction price (that is the present value of cash payable to
the lendet, including transactions costs). Borrowings ate subsequently stated at amottised cost.
Interest expense is recognized on the basis of the effective interest rate method and is included in
finance costs.

Trade and other payables

Trade payables are obligations on the basis of normal credit terms and do not bear intetest. Trade
payables denominated in a foreign curtency ate translated into the functional cutrency using the
exchange rate at the repotting date. Foreign exchange gains ot losses are included in the statement of
comprehensive income.

Provisions

Provisions ate recognised when the Company has a present obligation {legal or constructive) as 4
result of a past event, it is probable that the Company will be required to settle the obligation, and a
celiable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the repotting period, taking into account the risks and uncertainties
sutrounding the obligation. Whete a provision is measuted using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

When some ot all of the economic benefits requited to settle a provision are expected to be recovered
from a third party, a teccivable is recognised as an asset if it is virtually certain that reimbursement
will be reccived, and the amount of the reccivable can be measured reliably.

Grants from the government are recognised at their fair value in the statement of income and retained
eatnings where there is reasonable assutance that the grant will be received, and the Company has
complied with all attached conditions. Grants received where the Company has yet to comply with
all attached conditions are recognised as a liability (within deferred grant) and released to income
when all attached conditions have been complied with.

11



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)
(Continued)

3.

Summary of significant accounting policies (continued)

i)

k)

)

Leases

Leases ate classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership of the leased asset to the Company. All othet leases are classified as
operating leases.

Rights to assets held under finance lcases are recognised as assets of the Company at the fait value of
the leased propetty (or, if lower, the present value of minimum lease payments) at the inception of
the lease. The cortesponding liability to the lessor is included in the statement of financial position as
4 finance lease obligation. Lease payments are appottioned between finance charges and reduction of
the lease obligation so as to achicve a constant rate of interest on the remaining balance of the liability.
Finance chatges are deducted in measuting profit or loss. Assets held under finance leases are included
in ptopetty, plant and cquipment, and depreciated and assessed for impairment losses in the same
way as owned assets.

Rentals payable undet opetating leases are charged to the statement of income and retained earnings
on a straight-line basis over the term of the relevant lease.

Revenue recognition

Revenue comprises the fair value of the consideration received ot teceivable for the sale of products
in the ordinaty coutse of the Company’s activities. Revenue is shown net of rebates and discounts
and after eliminating any sales within the company.

The Company tecognises revenue when the amount of revenue can be reliably measuted, it is
probable that future cconomic benefits will flow to the entity, the transfer of ownership, which
generally coincides with the time of shipment to the customet and any other specific critetia have
been met for each of the company’s activitics.

Government grants

Geants from the government ate recognised at theit fair value in the statement of income and retained
earnings where there is reasonable assurance that the grant will be received and the Company has
complied with all attached conditions. Grants received where the Company has yet to comply with
all attached conditions are recogpised as a liability (within dcferred grant) and released to income
when all attached conditions bave been complied with.

Taxation
Income tax expense tepresents the sum of the tax curteatly payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profits
as reportted in the income statement because it excludes items of income ot expense that ate taxable
ot deductible in other years and it further excludes items that are never taxable or deductible. The
liability for cuttent tax is calculated using tax rates that have enacted ot substantively enacted by the
end of the repotting yeat.

12



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)
(Continued)

3. Summary of significant accounting policies {continued)

Y

Taxation (continued)

Deferred tax

Defetred tax is recognised in full, using the liability method on temporaty differences between the
carrying amounts of 4sscts and liabilities in the financial statements and the cotresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are generally recognised fot all
taxable temporary differences.

Deferred tax assets ate generally recognised for all deductible temporaty differences to the extent that
it is probable that taxable profits will be available against which thosc deductible temporary
differences can be utilised. Such deferred tax assets and liabilities ate not recognised if the temporaty
diffetence arises from goodwill ot from the initial recognition (other thanin a business combination)
of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. The carrying amount of defetred tax assets is teviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficicnt taxable profits will be available to
allow all or patt of the asset to be recoveted.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the petiod
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted ot substantively enacted by the end of the reporting petiod.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the mannet in which the company expects, at the end of the reporting petiod, to recovet ot
settle the carrying amount of its assets and liabilities.

Deferted tax assets and liabilities are offset when there is a legally enforccable right to sct off current
tax assets against cutrrent tax liabilitics and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilitics on a net basis.

Financial insttuments

Financial instruments are contracts that give rise to a financial asset of one entity and 2 financial
liability ot equity instrument of anothet entity. Financial assets and financial liabilities are tecognized
in the Statement of Financial Position when the Company becomes a party to the contractual
provisions of the instrument.

Financial assets

All regular way purchases and sales of financial assets are recognised ot derecognised on the trade
date, that is the date on which the Company commits itself to purchase ot sell an assct. A tegular way
putchase and sale of financial asscts is a putchase or sale of assct under a contract whose terms tequire
delivety if the asset within the timeframe established generally by regulation or convention in the
marketplace concerned.

13



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)
(Continued)

3. Summary of significant accounting policies (continued)
m) Financial insttuments (continued)
Financial assets {continued)
When financial assets are recognised initially, they are measuted at fair value, ot the consideration
given plus transaction costs disectly attributable to the acquisition of the asset. Financial assets are

derecognised when the contractual rights to teceive the cash flows expite or whete the risks and
rewards of ownetship of the assets have been transferted.

The Company classifies its financial assets in the following categories:

Cash and cash equivalents

Cash and cash equivalents consist of highly liquid investments with original maturitics of three months
ot less and are cartied at cost, which approximates matket value.

Trade and other receivables

Trade and othet reccivables ate measuted at cost. Appropriate allowances for estimated itrecoverable
amounts ate recognised in Statement of Comptchensive Income when there is objective evidence that
the asset is impaired.

Financial liabilities

When financial liabilitics are recognised initially, they are measuted at fair value of the consideration
given plus transaction costs directly atteibutable to the acquisition of the Liability. Financial liabilities
e the-measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when they are extinguished that is when the obligation specified
in the conteact is dischatged, cancelled or expired. The difference between the cartying amount of a
financial liability extinguished and the consideration paid is recognised in the Statement of
Comprehensive Income.

“The Company classifies its financial liabilities in the following categories:

Trade and other payables

Trade and other payables are initially measured at fait value, and are subsequently measured at
amottised cost, using the effective intetest rate method.

Barrowings

Bank loans are recognised initially at fait value, net of transaction costs incurred. Bank loans ate
subsequently stated at amottised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is tecognised in the statement of comprehensive income ovet the petiod of
the loan using the cffective interest method.

14
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Ttinidad and Tobago Dollars)
(Continued)

3. Summary of significant accounting policies (continued)
n) Impairment

Non-financial assets

At cach reporting date, non-financial assets are ceviewed to determine whether there is any indication
that these assets have suffered an impairment loss. 1f there is an indication of possible impairment,

the recoverable amount of these assets is estimated and compared with its carrying amount. If

estimated recoverable amount is lowet, the catrying amount is reduced to its estimated recoverable
amount and an impairment loss is recognised immediately in the statement of comptehensive income.

If an impairment loss subsequently reverses, the catrying amount of the assct s incteased to the revised

estimate of its recoverable amount but not in excess of the amount that would have been determined

had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss

is recognised immediately in the statement of comptehensive income.

Financial assets

At the end of each teporting petiod, the carrying amounts of accounts receivable ate reviewed to

determine whether there is objective evidence that the amounts ate not recoverable. If so, an

impairment loss is recognised immediately in the statement of comptehensive income.

o) Comparatives

When necessaty, comparative figures are adjusted to conform with changes in presentation in the

curferit yeat.
4. Financial risk management

Financial risk factors

The Company is exposed to intetest rate visk, credit risk, liquidity risk, currency risk, opetational risk,

compliance risk and reputation tisk arising from the financial instruments that it holds. The tisk
management policies employed by the Company to manage these risks are discussed below:

The following table summarizes the cartying amounts and fair values of the Company's financial assets

and liabilities.

15



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollars)
(Continued)

4,

Financial risk management (continued)

Financial tisk factors (continued)

2014
Carrying value Fair value
$ $
Financial assets
Cash and cash equivalents 3,615,056 3,615,056
Trade and other receivables 188.931 188931
3,803.98 3,803,98
Financial liabilities
Trade and othet payables 1,518,288 1,518,288
Borrowings - _
Tax payable 295 295
1,518,583 1,518,583
2013
Catrying value Fair value
$ $
Financial assets
Cash and cash equivalents 5,488,419 5,488,419
Trade and other receivables 147,213 147,213
5,635,632 5,635,632
Financial liabilities
Trade and other payables 1,621,482 1,621,482
Bortowings 61,222 61,222
Tax payable 295 295
1,682,999 1,682,999

a) Intetest rate risk

Interest rate tisk is the tisk that the fair value ot futute cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company is exposed to intetest ate risk through the
effect of fluctuations in the prevailing levels of interest tates on interest beating financial assets and
Liabilities, including loans. The exposure is managed through the matching of funding products with
financial services and monitoring matket conditions and yields.

16



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Teinidad and Tobago Dollats)
(Continued)

4.

Financial risk management (continued)

a) Intetest rate risk (continued)

2014
Non-
Effective =~ Uptol 1to5 Over5  interest ‘Total
rate year years yeats bearing
$ $ $ $ $

Financial assets
Cash and cash equivalents 3,615,056 - - - 3,615,056
"Ttade and other receivables 188931 - - _188931 188.931

3,803,987 - - 188,931  3.803,987
Financial liabilities
Trade and other payables 1,518,288 = - 1,518,288 1,518,288
Botrowings - - - - -
Tax payable 295 - - - 295

1,518,583 - - 1,5 8 1,518,583

2013
Non-
Effective Uptol 1to5 Over 5 interest Total
rate yeat yeats yeats beating

Financial assets
Cash and cash equivalents 5,488,419 - - - 5,488,419
Trade and other receivables ~147.213 - . 147213 147213

5,635,632 - . 1471213 5:635,632
Financial liabilities
Trade and other payables 1,621,482 - - 1,621,481 1,621,482
Botrowings 61,222 - - - 61,222
Tax payable 295 - SR — 295

1,682.9 - - 1,62148 1,682,999

b)

Credit risk

The Company's loan pottfolio is managed and consistently monitored and is adequately secured by
collateral and where necessaty, provisions have been established for potential credit losses on delinquent
accounts. Cash balances are held with high credit quality financial institutions and the Company has
policies to limit the amount of exposure to any single financial institution. The Company also actively
monitors global economic developments and government policies that may affect the growth rate of
local economy.
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EXPORT CENTRES COMPANY LIMITED
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FOR THE YEAR ENDED SEPTEMBER 39, 2014
(Expressed in Trinidad and Tobago Dollars)
(Continued)

4.

Financial risk management (continued)

¢) Liquidity risk
Liquidity risk is the risk that arises when the maturity dates of assets and liabilities do not match.
An unmatched position potentially enhances profitability but can also increase the risk of losscs.
The Company has procedures with the object of minimising such losses such as maintaining
sufficient cash and other highly liquid current assets and by having available an adequate amount of
committed credit facilities. The Company is able to make daily calls on its available cash resources
to settle financial and other liabilities.
Risk management
The matching and controlled mismatching of the matutitics and interest rates of assets and liabilities
are fundamental to the management of the Company. The Company employs various asset/ liability
techniques to manage hiquidity gaps. Liquidity gaps ate mitigated by the matketable nature of a
substantal segment of the Company's asscts. To manage and reduce liquidity risk the Company's
management actively secks to match cash inflows with liability requitements.
2014
Uptolyear 1tobyears Over 5 Total
yeats
Liquidity gap $ $ $ $
Financial assets
Cash in hand and bank 3,615,056 - - 3,615,056
Trade and other receivables 188,931 - - _ 188,931
3,803,987 - - 803,98
Financial liabilities
Trade and other payables 1,518,288 - - 1,518,283
Botrowings - - - -
Tax payable 295 - - 295
1,518,583 - - 1,518,583
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Trinidad and Tobago Dollats)
(Continued)

4.  Financial risk management (continued)

¢) Liquidity risk (continued}

Risk management (continued)

2013
Liquidity gap
Financial assets
Cash in hand and bank 5,488,419 - - 5,488,419
Accounts receivable 147213 - - 147213
5,635,632 - - 5,635,632
Financial liabilities
Trade and other payables 1,621,482 - - 1,621,482
Borrowings 61,222 - - 61,222
"Tax payable 295 - S 295
1,682,999 - - 1,682,999

d)

Curtency tisk

Cutrency risk is the risk that the valuc of financial instruments will fluctuate due to changes in
foreign exchange rates. Cuttency risk ariscs when future commercial transactions and recogpised
assets and liabilitics are denominated in a currency that is not the Company's measurement currency.
The Company is exposed to foreign exchange tisk arising from various currency cxposures ptimarily
with respect to the United States Dollat. The Company's management monitots the exchange rate
fluctuations on a continuous basis and acts accordingly.

Opetational risk

Operational tisk is the sk detived from deficiencies telating to the Company's information
technology and control systems as well as the risk of human crror and natural disasters. The
Company's systems are evaluated, maintained and upgraded continuously. Supetvisory controls are
installed to minimise human error. Additionally, staff is often rotated and trained on an on-going
basis.

Compliance tisk

Compliance risk is the tisk of financial loss, including fines and other penalties, which arise from
non-compliance with laws and regulations of the state, The risk is limited to a significant extent due
to the supervision applied by the Securitics and Exchange Commission of Ttinidad and T'obago, s
well as by the monitoting conttols applied by the company. The company has an Internal Audit
Department, which does routine reviews on compliance.
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(Continued)

4. Financial risk management (continued)

g) Reputation risk

The tisk of loss of tcputation atising from the negative publicity telating to the Company's
opetations (whether true of false) may resultina reduction of its clientele, reduction in revenue and
legal cases against the Company. The Company engages in public social endeavouts t© engender

trust and minimize the tisk.

5. Critical judgments and the use of estimates

'The preparation of financial statements in conformity with IFRS requires management to malkecritical
judgments and use estimates and assumptions that affect the amounts repotted in the financial statements
and related notes to the financial statements. Actual results may differ from the estimates and

assumptions used. IKey sources of uncertainty, which tequires the use of estimates, include:

Useful lives and residual values of property, plant and equipment

The estimates of useful lives as translated into depreciation rates ate detailed in the propetty, plant and

cquipment policy above. These tates and the residual lives of the assets ate reviewed annually.
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMB

ER 30, 2014

(Expressed in Teinidad and Tobago Dollats)

(Continued)

6. Property, plant & equipment

Cost

At October 1,2013
Additions
Disposals

At September 30, 2014
Accumulated
depteciation

At October 1,2013
Depreciation chagge

Disposal

At September 30, 2014
Net book value

At October 1, 2013

At September 30, 2014

Buildings &
improvements

$

12,835,287
4,542,454

17,377,741

(4,843,214)
(1,016,666)

(5.859.880)

7,992,073
11,517,861

7. Cash and cash equivalents

Cash at bank
TT income fund

8. ‘T'rade and othet receivables

Accounts receivable

Employee advances and loans

Prepayment

Machinery Fumiture &  Motor Computers Total
& office vehicles
equipment equipment -
$ $ $ $ $

2926559 1,186,678 642470 624575 18,215,569
106,908 38,390 - 47,794 4,735,552
- = - (4,650) (4.650)
3,033,467 1,225.074 642,470 667,719 22,946,471
(2,285,632)  (980,086)  (432,117) (466,680) (9,007,729)
(176,677) (55.387)  (52,588)  (59,943) (1,361,261)
- - - 3029 3,029
(2462,309) (L035473)  (484705) (523.594) (10,365,961)
640,927 206,592 210,353 157,895 9,207,840
571,158 189,601 157,76 144,125 12,580,510

2014 2013

$ $

2,561,119 4,444,093
1.053.937 1.044.326
3,615,056 5,488,419
58,000 58,000
17,270 19,400
113,661 _69.813
188,931 147,213
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(Continued)

9. Inventory

Raw materials

10. Stated capital

Authotised:
Unlimited number of ordinary shares of no-par value

Issued and fully paid:
2 ordinaty shares of no par value

11. 'Trade and other payables

Ttade payables
Accrued liabilities
Other taxes and social secutity costs

12. Borrowings

Current — within one year
Finance lease
Deferred interest

13. Tax liability

Balance as at October 1
Priot year difference

Total tax liability

2014 2013
$ $
792.297 791,336
792,297 791,336

2 2
1022217 1,174,814
376,238 346,502
119,833 100,166
1,518,288 1,621,482
- 64,970

- (3,748)
I 61,222,
295 295
295 295



EXPORT CENTRES COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2014
(Expressed in Ttinidad and Tobago Dollats)
(Continued)

14.

15.

16.

17.

Administrative and othet expenses

2014 2013
$ $
Advettising 289,335 263,250
Professional fees 385,320 395,119
Director fees 223,200 270,101
Travel expenses 206 284,602
Foreign travel 834,546 -
Enterrainment 80,792 173,106
Training expenses 642,307 909,658
Repaits and maintenance 78,161 99,239
Insurance 89,955 93,862
Rental 650 -
General and other 705.001 943,797
3,329,513 3,432,734
Other expenses
Staff costs 6,580,346 7,259,323
Depreciation 1,361,262 1,020,773
Security 227,673 185,100
Repaits and maintenance 570,485 741,592
Telephone 479,578 488,659
Utilities 228.569 263,447
9,447,913 9,958,894
Finance expense
Bank charges 8,370 8,854
Interest expense 3,748 14,523
Interest incotne - (13,359)
12,118 10,018

Related patty transactions

Partics are considered to be telated if one patty has the ability to control the othet patty or exercise
significant influence over the other party in making financial decisions.

Key management personnel are those persons having the authotity and responsibility for planning,
ditecting, and controlling the activities of the Company.

A number of transactions are entered into with related patties in the notmal course of business. These
transactions were catried out on commercial terms at matket rates.
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17.

18.

19.

20.

Related party transactions (continued)

Balances and transactions with related parties and key management personnel during the year were as
follows;

2014 2013
$ $

Expenses

Director fees 223,200 270,101

Directot expenses 27,028 15,949
250,228 286,050

Key management compensation

Short tetm benefits 497,933 240,000

Fair values

Fait value is the amount for which an asset could be exchanged, ot a liability settted between
knowledgeable, willing parties in an arm's length transaction. The existence of published ptice quotation
in an active market is the best evidence of fair value. Where market prices ate not available, fair values are
estimated using vatious valuation techniques, including using recent arm's length market transactions
between knowledgeable, willing patties, if available, cuttent fair value of another financial instrument that
is substantially the same and discounted cash flow analysis.

The following methods have been used to estimate the fair values of various classes of financial assets and
liabilities:

Shortt term financial assets and liabilities

The carrying amount of shott-term financial assets and liabilities comptising cash and cash equivalents,
erade and other receivables, borrowings, trade and othet payables and tax payable, are a reasonable estimate
of their fair values because of the shott maturity of these instruments.

Long term financial assets and Liabilities

In the absence of an active market for the Company's long-term floating tate financial asset, it is not
possible to determine the fair value of these financial insttuments. The Company's long-term financial
liability is assumed to equate with matket as the interest rate is fixed.

Capital commitment

The Company has no capital commitment as at the repotting date.

Contingent liability

The Company has no contingent liability as at the reporting date.
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21,

22.

Impact of covid-19

Beginning in January 2020, global financial markets have experienced and may continue to expetience
significant volatility resulting from the spread of a novel coronavitus known as COVID-19. The outbteak
of COVID-19 has tresulted in travel and bordet restrictions, quarantines, supply chain disruptions, lowet
consumer demand and general market uncertainty. There has also been a precipitous decline in the spot
price of crude oil on global matkets as a result of both matket forces and COVID-19. The extent and
duration of the impact of these events on global and local economies, financial markets, and sectors in
which the Company operates s uncertain at this point.

Subsequent events
Management evaluated all the events that occurred from October 1, 2014 through August 26, 2022, the

date the financial statements wee available to be issued. During the period, the Company did not have
any subsequent cvents requiring recognition or disclosure in the financial statements.
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